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other words, since monopoly price is always_atjjig^^
of greatest monopolyprofits, a tax Q"- these^ profits can never

tax on monopoly profits must, there-

fore, fall wholly on the monopolist.

In the case of competitive net receipts, we must distin-
guish between an exclusive and a general_tax on profits.
A tax on the profits of some particular occupation must, in
the long run, be shifted to the consumer, provided that the
commodity continue to be produced at all. For if the tax
rests on the particular profits, the producers will be put at
a disadvantage as compared with those engaged in other
industries. There will be a gradual migration of capital to
find the most profitable level, and the original industry will
gradually be deserted. In the long run, therefore, either the
tax will be shifted to the consumer or it will lead to a ces-
sation of production. In the one case, consumers suffer
through increase of price; in the other case, they suffer
through destruction of consumption. But in no case will
the burden ultimately rest on the permanent producer.

We must, however, not forget the following important
practical point, which seems to have been overlooked by
many. To the extent that the theory of the mobility of
capital is not applicable, " the long run " will not occur.
When the fixed capital forms a large part, and the circulat-
ing capital a small part, of the entire investment, final equi-
librium can be brought about only through the ruin and
disappearance of the producer. Even where the capital is
ultimately transferred, the intermediate effects are often the
most important ones. What may be in a sense unimportant
from the standpoint of national economy, may be supremely
important from the standpoint of individual economy. When
we say that taxes cannot, in the long run, remain on the
producer, we generalize the conception. The producer
merely represents a class of individuals * who never dis-
appear. But when we speak of the producers during- any
interval, we refer to certain individuals. The welfare of
producers as a class is something very different from the